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E.O. 11652: GDS 

TAGS: MILL EIND, IR 

SUBLSTATUS OF CHAH BAHAR PROJECT 

1 . ACCORDING TO BROWN & ROOT LOCAL REPRESENTATIVE, COMMANDER 
IIN HAS TOLD COMPANY THAT GOI STILL WISHES IT TO UNDERTAKE 
DEVELOPMENT OF CHAH BAHAR HARBOR. HOWEVER, GOI WISHES TO 
RENEGOTIATE COMMERCIAL TERMS OF CONTRACT. DURING INTERIM 
IIN HAS ASKED IN LETTER TO BROWN & ROOT THAT IT SUBSTANTIALLY 
REDUCE LEVEL OF EXPENDITURES. BROWN & ROOT HAD ALREADY CUT 
BACK OPERATIONS ASSOCIATED WITH CHAH BAHAR IN TEXAS. COMPANY 
WILL NOW SEND HOME FROM IRAN SOME PERSONNEL INVOLVED IN THE 
PROJECT. KEY OFFICIALS WILL REMAIN HERE TO WORK WITH 
IRANIANS TO SEEK SATISFACTORY TERMS FOR CONTRACT. 
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